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7845 seats under govt quota

missing from NEE

Deepika Burli &
Sreemoyee Chatterjee | Tnn

Bengaluru: Severalaspiring
medical students in Karnata-
ka with good National Eligi-
bility cum Entrance Test (NE-
ETY scores were shocked on
Thursday when they saw that
the Karnataka Examination
Authority website did not ha-
ve 845 governmeni quota se-
ats from 11 medical colleges.
The failure of the medical
education department to
send a completeliston Thurs-
day morning saw KEA uploa-
dingan incomplete list which
had 845 medical seats missing
from the merit quota, Compo-
unding the confusion was
KEAblamingthedepartment
when students asked about
the missing seats.
“Wewereshocked as it wo-
uld mean we go under the ma-
nagement quota where the fe-
es is nearly six to eight times
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THEY WILL BE RESTORED: MINISTER

» 845 seats from

11 medical colleges
missing as medical
education department
fails to send complete
list to KEA

+ » Most of the

from the list are un
der the linguistic
minority category

colleges removed

“ Linguistic minority colleges

were due to submit their seat

matrix which had 845 seats. This
did not reflect in the KEA announce-

ment. There's no reason to
hy worry as these seats
will be uploaded by
Thursday night or
Friday morning."
Sharan Prakash Patil |
MEDICAL EDUCATION MINISTER

higher than that of amerit se-

at. A merit seat feeis Rs 77,000
while management gquota is
Rs6.82lakh,” sald students,

Students noticed the error
in the KEA website on Thurs-
day morning. Most of these
colleges were removed from
the list and were found to be
under the linguistic minority
category.

Vydehi Medical College

tefield with 62 seats under the
government merit quota, Ra-
jarajeswari Medical College
and Hospital at Kambipura
on Mysore Road with 38 seats,
MVJ Mediecal College and Re-
search Hospital in Hoskote
with 38seatsaresomelinguis-
tic minority colleges whose
names have been removed
from the seat matrix.,
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College Yet To
Explain Why
Change Made

Tinies News Nerwois

Bengaluru: Twentysix seats under
the government merit quota at Kas-
turba Medfcal College (KMC), Mani-
pal have been transferred to private
management paid quota, according
to the medical seat matriy published
by the Karnataka Fxamination Au-
thority (KEA) on its website,

Karan J, aspiring for a medical seat
at KMC, Manipal, let out a huge sigh of
relief when hesecured anall-Indiarank
of 780 in NEET. Hopeful that he would
malke the eut through a merit seat in the
college, Karan was stunned when the
KEA seat matrix was put upon Wednes-
thay evening. The 26 seats of the college
which were supposed to be held for Kar-
nataka stucents under merit category

Fhain for r!ﬂ!i!ﬂ.ﬂlﬂ‘!ll'l\'

FUTURE TENSE: Students and parents are worried as shifting of seats from the
government to private quota will affect many aspiring candidates in Kamataka

were instead |isted as Private’ seats.

*The institution has not confirmed
why the change was made, My son has
secured & good rank and 1 hoped he
wouldgetameritseat [can'tafforda pri-
vateseat," safd Karan's father Nilima J,
the parent of another aspiring candi-
date, sald: “Itseemsthere isn't any value
fior merit, Shifting 26 seats from govern.
ment to private quota 1s a massive set-
back for aspiring candidates who hive
worked so hard and scoved well toget a
government seat.”

8 Sacchidanand, divector, medical
education, told TOI "Until last year,
the department was in an Mol with
the institution which was using the
district hospital for various purposes.
The 26 seats were given to the govern-
ment as part of that MoU. However,
this vear, the Mol was revoked, [t
was because of the Intervention of
the department that the seats are
now being given at a 50% conces.
sion rate even though they are un.
der the “private seat” category”

TIMES VIEW

" tudents aspiring tobe
doctors have hada
rough time in the run-up

togetting aseatinamedical
college., Given the huge
difference infees for
government merit seats and
management quota seats, all
of them most certainly hope
forthe former. The
Karnataka Examination
Authority has not made
things any easier for them
by notlisting alarge
number of merit seats in the
seat matrix. Though the
medical education minister
has assured students this
glitchwill be swiftly
corrected, the authorities
would have done well to
organise things better and
spare students and parents
some avoidable stress,

Pg.No.08

126 merit seats at KMC moved to private quota

63 colleges on brochure,
only 42 on KEA website’

» Continued from page 1

that the names of these 11 colleges with 845
seats were included on the KEA website.
Siral K (namechanged), a techieand fatherof an
aspiring medical candidate. said: “While the bro-
t¢hure has 53 medical colleges offering 3,282 seats
under the government merit quota, we were dumb
found to see only 42 colleges offering 2,437 seats un-
tler the government quota on the KEA website after
the medical seat matrix was published

No error on website: KEA

“There isn't any error in our website and names of
these institutes have been removed as per the list
sent tous by thedirectorof medical education, The
list did not contain names of these institutes and
henee wedid not pablish them. However, we are not
aware of the reason why the names of these insti-
tutes have been remaoved,” said K S Manjunath, ex-

ecitive director, KEA. / /

F [ “he candidates and their parents pointed out
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0C students seek HC okay for MBBS seats

BENGALURU, DHNS: The High
Court of Karnataka has ordered
issuing emergent notices to the
Central government and the
Medical Council of India (MCI)
in a petition filed by three OCI
(Overseas Citizens of India) stu-
dents who were not allowed to
attend the counselling for un-

dergraduate medical seats.
Aparna Macharla and two
others moved the court seeking
its directions to the Centre and
the MCI toallow them to attend
MBBS counselling for All India
Quota seats. They said they
were being offered NRI seats
for which they are not eligible.

They urged the court to allow
them to take part in the coun-
selling for managementseatsin
private medical colleges across
India.

A division bench of Justices
H G Ramesh and K S Mudagal
ordered the emergent notices
and 3djourned the hearing.
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A new academic study shows big pharma companies have spent more on share buybacks
and dividends in a recent 10-yvear period than on R&D.
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INSTANT GRATIRCATION: About 18drug companies in the Standard & Poor's 500 index spent a combined $516 billion on buybacks and divi-
dends. This exceeded by 11% their R&D spending of 3465 billion during these years. But there are plenty of downsides.
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When big pharma spends,
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By Gretchen Morgenson
I \ nder fire for skyrocketing drug pnces,

phamaceutical companies often offer

this response: The high costs of their
products are justified because the proceeds
generate money for crucial research on new
cures and reatments,

It's a compelling argument, but only partdy
rue. Asa revealing new academic study shows,
big pharmaceutical companies have spentmore
on share buybacks and divdends in a recent
10-year period than they did on research and
development. The working paper, published
recently by the Institute for New Economic
Thinking, is entitled “US Pharma's Finan-
cialised Business Model”

The paper’s five authors concluded that from
2006 through 2015, the 18 drug companies in
the Standard & Poor's 500 index spent a com-
bined $516 hillion on buybacks and dividends.
This exreeded by 11% the companies’ research
and development spending of 3465 billion dur-
ng these years,

The authors contend that many big phar-
maceutical companies are living off patents
that are decades-old and have litde © show in
the way of new blockbuster drugs. Bur their
share buybacks and dividend payment inocu-
late them against shareholders who might be
concerned about lacklustre R&D,

A few companies have spent more money
repurchasing shares than theyallocated m re-
search over the period, the study found. They
meluded Gilead Sciences, which spent $27 bil-
lion on buybacks versus 317 bn on research,
and Biogen Idec, which repurchased £14.6 bn
n smck and spent $13.8 bn on R&D,

“The key cause of high drug prices, restncted
access to medicines and stifled mnovation, we
submit, is a social disease called ‘maximising
shareholder value,” the study’s authors con-
cluded. This concept, the authors said, is actu-
ally “an ideology of value extraction.” And chief
among the beneficiaries of the extraction are
drugcompany executives, whose pay packages,
based in part on stock prices, are among the
lushest incorporate America,

“There’s no shortage of spending on R&Din
the US economy, and no shortmge of spending
on life sciences, even though it has declined
somewhat in real terms,” one of the authors,
William Lazonick, a professor of economics at
University of Massachusetts, Lowell, said inan
meerview. “Butthere really'u-‘.vﬂjrlirtledrugde
velopment going on in mmpame-. showing the
highest profits and capuring much of the gains”

While stock buybacks appear to be particu-
larly roublesome among drugmakers, big com-
pan 1es inother ndustries—insectors like bank-
ing, retail, technology and consumer goods,
Among others—arealso buying back boatdoads
ofther shares. Through May, some $390 bnin
uwvbacks have been announced this vear. $13

Pg.No.11
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figures compiled by Jeffrey Yale Rubin at Binnyi
Assoriates, a stock market research firm.,

June 28 was the biggest single buyback an-
nouncemnent day in history, That was when 26
hanks disclosed buybacks worth 8928 bn, large-
Iy a response © having just passed the siress
tests administered by the Federal Reserve
Board. That figure blew past the previous
record of 3564 bn announced July 20, 2006,
Many companies contend thatstock buybacks
are a great way to return value m their share-
holders. Investorsoften agree. By reducing the
equity outstanding at a company, the repur-
chases increase its per-share earnings, often
giving aboost toitsstock.

Buyhacks made at low cost can be afine use
of a company’s capital, But when share repur-
chases replace a company’s R&D spending,
thatindicates its management & unable orun-
willing tospend on innovation that could gen-
erate futureeamings toshareholders

As the buyback binge continues, another new
acadermic studyshows aheavy reliance on them
actually hurts corporate performance over the
long haul. These researchers found that the
more capital a business invests in stock repur-
chases hased on its current market capitalisa-
fon, “the less likely that company 1s to expen-
ence long-termerowth inoverall marketvalue.”

emerius professor of economics, polincal sck
ence and technology management at the gobal
business school INSEAD, and Michael Olenick,
a research fellow there, It compares the per-
formance of companies that lean heavily on
buybacks with those that do not

Spending moneyon buybacks and dvidends
hasincreased among US companies fromneg-
ligible levels in the 1980s, the researchers said,
to.38% of earningsin 2000, By 2011, buybacks
had grown to 79% of earnings, rocketing to
0% in 2015,

Market value

The research looked at 1,839 large company
buybacks from January 1990 through last
month, examining 6,516 inflation-adjusted
transactions. The academics then examined
the amounts these companies had spent onre-
purchases comparedwith their current market
capitalisanons, Ayres and Clenick found that
199 companies repurchased shares equal w at
leasthalftheir current value, Some 64 compa
nies spent over 100% of their current market
capitalisanon on buybacks,

When the academics combined these com-
panies current market values with the amounts
they had spent on buybacks, the sum showed
what the companies should have beenworth if

Pg.No.11

account instead,

Fifty companies have spent more inflation
adjusted capital buying back swck than the
businessesare worth in market value, the smic
found. Companies on this list include HP Inc
JC Penney and Sears Holdings.

By contrast, the research identified 26
strong performers that have repurchased stoc
worth just 2% or less of their current marl
values, They include Facebook, Xcel Energ
Berkshire Hathaway and Amazon.

Company executives who buy back larg
numbersof shares instead of investing in the
businesses are committing corporate suicid
Olenick said. “When managers can'tcreate va
uein the business other than buying their ow
stck, he sad in an interview, “it seems lilke it
time for amanagement change.”

His co-author, Ayres, said he suspected th
buyback craze was rooted in execunves’ lase
focus on shori-term results, “They have shor
term expectations,” he said in an interviey
“They're in their pbs for a few years at mos
they're not really interested in the long-tert
futureof the company.”

Share buybacks provide immediate graal
cation, the stock market equivalent of a sug;
high. That makes them alluring in the sho
term. Untll the crash that usuallv follows
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